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Forvis Mazars, LLP is an independent member of Forvis Mazars Global Limited 

Independent Auditor’s Report 

Board of Directors 
Front Porch Communities Foundation 
Glendale, California 

Opinion 

We have audited the financial statements of Front Porch Communities Foundation (Foundation), which 
comprise the statements of financial position as of March 31, 2026 and 2025, and the related statements 
of activities and cash flows for the years then ended, and the related notes to the financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Foundation as of March 31, 2026 and 2025, and the changes in its net assets and its cash 
flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (GAAS). Our responsibilities under those standards are further described in the “Auditor’s 
Responsibilities for the Audit of the Financial Statements” section of our report. We are required to be 
independent of the Foundation and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion.  

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to 
continue as a going concern within one year after the date that these financial statements are available to 
be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements.  
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In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.  
• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements.  

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Foundation’s internal control. Accordingly, no such opinion is 
expressed.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.  

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Foundation’s ability to continue as a going concern for a 
reasonable period of time.  

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

 

Tulsa, Oklahoma 
August 6, 2026 
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2026 2025

ASSETS

Current Assets

Cash and cash equivalents 1,930,209$          1,114,660$          

Short-term investments 698,823               1,154,938            

Prepaid expenses and other 89,881                 105,363               

Contributions receivable 74,312                 333,204               

Total Current Assets 2,793,225            2,708,165            

Investments

Assets limited as to use, net of current portion 38,675,180          35,965,148          

Long-term investments 25,403,728          21,101,962          

Total Investments 64,078,908          57,067,110          

Property and Equipment, Net 12,000                 12,000                 

Other Assets

Beneficial interest in perpetual trust 1,212,363            1,093,950            

Contributions receivable 140,640               -                           

Total Other Assets 1,353,003            1,093,950            

Total Assets 68,237,136$        60,881,225$        

LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable 12,756$               3,390$                 

Amounts due to affiliates and other related parties 726,525               252,976               

Total Current Liabilities 739,281               256,366               

Other Liabilities

Annuities and trusts payable 4,203,807            4,153,695            

Total Liabilities 4,943,088            4,410,061            

Net Assets

Without donor restrictions 22,664,043          18,707,732          

With donor restrictions 40,630,005          37,763,432          

Total Net Assets 63,294,048          56,471,164          

Total Liabilities and Net Assets 68,237,136$        60,881,225$        
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Without With Without With

Donor Donor Donor Donor

Restrictions Restrictions Total Restrictions Restrictions Total

Revenues, Gains, and Other Support

Contributions of cash and other financial assets (62,179)$          4,908,192$      4,846,013$      58,149$           4,503,790$      4,561,939$      
Contributions of nonfinancial assets 1,815,630        -                       1,815,630        2,084,637        -                       2,084,637        
Investment return, net 5,063,054        2,237,815        7,300,869        1,702,625        809,514           2,512,139        
Change in annuity and trust obligations (778,430)          129,042           (649,388)          (1,093,240)       213,821           (879,419)          
Change in beneficial interest in perpetual trust -                       118,413           118,413           -                       1,097               1,097               
Other income 8,722               -                       8,722               3,261               -                       3,261               
Net assets released from restrictions 4,526,889        (4,526,889)       -                       4,483,113        (4,483,113)       -                       

Total Revenues, Gains, and Other Support 10,573,686      2,866,573        13,440,259      7,238,545        1,045,109        8,283,654        

Expenses

Program services

Contributions to communities 4,177,151        -                       4,177,151        4,016,914        -                       4,016,914        
Contributions to affiliates and others 614,134           -                       614,134           980,409           -                       980,409           

Total program services 4,791,285        -                       4,791,285        4,997,323        -                       4,997,323        

Support services

Management and general 511,965           -                       511,965           600,023           -                       600,023           
Fundraising 1,314,125        -                       1,314,125        1,509,322        -                       1,509,322        

Total support services 1,826,090        -                       1,826,090        2,109,345        -                       2,109,345        

Total Expenses 6,617,375        -                       6,617,375        7,106,668        -                       7,106,668        

Change in Net Assets 3,956,311        2,866,573        6,822,884        131,877           1,045,109        1,176,986        

Net Assets, Beginning of Year 18,707,732      37,763,432      56,471,164      18,575,855      36,718,323      55,294,178      

Net Assets, End of Year 22,664,043$    40,630,005$    63,294,048$    18,707,732$    37,763,432$    56,471,164$    

2026 2025
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2026 2025

Operating Activities

Change in net assets 6,822,884$          1,176,986$          

Items not requiring (providing) operating cash

Gain on perpetual trust (118,413)              (1,097)                  

Net realized and unrealized gains on investments (3,559,497)           (725,576)              

Actuarial losses on annuities and trusts 649,388               879,419               

Changes in 

Accounts payable 9,366                   3,337                   

Contributions receivable 118,252               905,506               

Due to affiliates 473,549               (1,157,225)           

Other assets 15,482                 (3,269)                  

Net Cash Provided by Operating Activities 4,411,011            1,078,081            

Investing Activities

Purchases of investments (22,700,375)         (18,797,424)         

Proceeds from sales of investments 19,782,343          17,311,869          

Net Cash Used in Investing Activities (2,918,032)           (1,485,555)           

Financing Activities

Proceeds from issuance of annuities and trusts 101,000               196,890               

Payments on annuities and trusts (778,430)              (1,093,240)           

Net Cash Used in Financing Activities (677,430)              (896,350)              

Increase (Decrease) in Cash and Cash Equivalents 815,549               (1,303,824)           

Cash and Cash Equivalents, Beginning of Year 1,114,660            2,418,484            

Cash and Cash Equivalents, End of Year 1,930,209$          1,114,660$          

 

 



Front Porch Communities Foundation 
Notes to Financial Statements 
March 31, 2026 and 2025 
 

 

 6 

Note 1. Nature of Operations and Summary of Significant Accounting Policies 

Nature of Operations 

Front Porch Communities Foundation (Foundation) is a California nonprofit public benefit corporation. The 
Foundation was established to raise, administer, and distribute funds for the capital, benevolence, and assistance 
needs of Front Porch Communities and Services (Front Porch), a California nonprofit public benefit corporation, 
the sole corporate member of the Foundation. In addition to programs of direct assistance to residents who 
experience financial hardship, the Foundation also raises and distributes funds for the purchase of equipment to 
improve the residents’ quality of life and the renovation and replacement of existing capital assets at the resident 
community facilities. The Foundation’s revenues and other support are derived principally from contributions. 
Front Porch contributes certain administrative services at no cost to the Foundation. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 

Cash and Cash Equivalents 

The Foundation considers all liquid investments with original maturities of three months or less to be cash 
equivalents. Uninvested cash and cash equivalents included in investment accounts, including endowment 
accounts and assets limited as to use, are considered to be cash and cash equivalents. At March 31, 2026 and 
2025, cash equivalents consisted primarily of money market accounts held with brokers. At March 31, 2026, the 
Foundation’s cash accounts exceeded federally insured limits by approximately $736,000. 

Investments and Net Investment Return 

The Foundation measures securities, other than investments that qualify for the equity method of accounting, at 
fair value. The Foundation measures equity securities without a readily determinable fair value at cost, minus 
impairment, if any, plus or minus changes resulting from observable price changes for the identical or similar 
investment.  

Net investment return includes dividend, interest, and other investment income; realized and unrealized gains and 
losses on investments carried at fair value; and realized gains and losses on other investments less external and 
direct internal investment expenses. Gains and losses on the sale of securities are recorded on the trade date 
and are determined using the specific identification method. 

Net investment return is reflected in the statements of activities as with or without donor restrictions based upon 
the existence and nature of any donor or legally imposed restrictions. 

The Foundation maintains pooled investment accounts for its endowments. Investment income and realized and 
unrealized gains and losses from securities in the pooled investment accounts are allocated monthly to the 
individual endowments based on the relationship of the fair value of the interest of each endowment to the total 
fair value of the pooled investments accounts, as adjusted for additions to or deductions from those accounts. 

Externally Restricted Investments 

Externally restricted investments include: 1) assets with donor restrictions, 2) annuities and trusts payable, and 
3) amounts designated by donors for Front Porch and other beneficiaries.  
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Board-Designated Investments 

Board-designated investments consist of investments that the board of directors has designated primarily for use 
in residence assistance programs; however, the funds may subsequently be used for other purposes.  

Net Assets 

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor restrictions. 

Net assets without donor restrictions are available for use in general operations and not subject to donor 
restrictions. The governing board has designated, from net assets without donor restrictions, net assets primarily 
for resident assistance. 

Net assets with donor restrictions are those whose use by the Foundation has been limited by donors to a specific 
time period or purpose or have been restricted by donors to be maintained by the Foundation in perpetuity. 

Contributions 

Contributions are provided to the Foundation either with or without restrictions placed on the gift by the donor. 
Revenues and net assets are separately reported to reflect the nature of those gifts––with or without donor 
restrictions. The value for each contribution is recognized as follows: 

Nature of the Gift  Value Recognized 

Conditional gifts, with or without restriction   

 
Gifts that depend on the Foundation overcoming a 
donor-imposed barrier to be entitled to the funds 

 
Not recognized until the gift becomes 
unconditional, i.e., the donor-imposed barrier 
is met 

Unconditional gifts, with or without restriction   

 
Received at date of gift – cash and other assets  Fair value 

 
Received at date of gift – property, equipment, and 
long-lived assets 

 Estimated fair value 

 
Expected to be collected within one year  Net realizable value 

 
Collected in future years  Initially reported at fair value determined using 

the discounted present value of estimated future 
cash flows technique 

 
In addition to the amount initially recognized, revenue for unconditional gifts to be collected in future years is also 
recognized each year as the present-value discount is amortized using the level-yield method. 

When a donor-stipulated time restriction ends or purpose restriction is accomplished, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the statement of activities as 
net assets released from restrictions.  

Gifts and investment income having donor stipulations that are satisfied in the period the gift is received are 
recorded as revenue and net assets with donor restrictions and then released from restriction. 
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Conditional contributions having donor stipulations that are satisfied in the period the gift is received are recorded 
as revenue and net assets without donor restrictions. 

Contributions received for the benefit of other organizations that are not financially inter-related, as defined, are 
recognized as a liability unless the donor has explicitly granted the Foundation variance power, that is, the 
unilateral power to redirect the use of the assets.  

Income Taxes 

The Foundation is exempt from income taxes under Section 501 of the Internal Revenue Code and a similar 
provision of state law. However, the Foundation is subject to federal income tax on any unrelated business 
taxable income. The Foundation files tax returns within the U.S. federal jurisdiction.  

Functional Allocation of Expenses 

The costs of supporting the various programs and other activities have been summarized on a functional basis in 
the statements of activities. Note 9 presents the natural classification detail of expenses by function. Certain costs 
have been allocated among program, management and general, and fundraising activities based on estimates of 
employee time spent with each function and other methods. 

Subsequent Events 

Subsequent events have been evaluated through August 6, 2026, which is the date the financial statements were 
available to be issued.  

Note 2. Contributions Receivable 

Contributions receivable consisted of the following: 

Without With

Donor Donor

Restrictions Restrictions Total

2026

Due within one year -$                     74,312$           74,312$           

Due within 1 to 5 years -                       140,640           140,640           

-$                     214,952$         214,952$         

2025

Due within one year -$                     333,204$         333,204$         

Due within 1 to 5 years -                       -                       -                       

-$                     333,204$         333,204$         
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Note 3. Contributed Nonfinancial Assets 

Contributed nonfinancial assets recognized within the statements of activities included the following for the years 
ended March 31: 

2026 2025

Services 1,463,924$      1,648,773$      

Supplies and other 351,706           435,864           

1,815,630$      2,084,637$      

 

The nonfinancial assets listed above were recognized within revenue. Unless otherwise noted, contributed 
nonfinancial assets did not have donor-imposed restrictions and were used in support services to the Foundation.  

Supplies and other contributions represent expenses paid for by Front Porch on behalf of the Foundation and are 
recognized at fair value. Contributed services, including fundraising and bookkeeping services, are recognized as 
revenue at their estimated fair value only when services received create or enhance nonfinancial assets or require 
specialized skills possessed by the individuals providing the service and the service would typically need to be 
purchased if not donated. Contributions of services also include services received from personnel of an affiliate. 

Note 4. Beneficial Interest in Perpetual Trust 

The Foundation is the beneficiary under a perpetual trust administered by an outside party. Under the terms of the 
trust, the Foundation has the irrevocable right to receive income earned on the trust assets in perpetuity but never 
receives the assets held in trust. The estimated value of the expected future cash flows at March 31, 2026 and 
2025 was $1,212,363 and $1,093,950, respectively, which represents the fair value of the Foundation’s portion of 
the trust assets. The gain from this trust for 2026 and 2025 was approximately $118,000 and $1,000, respectively. 

Note 5. Annuities and Trusts Payable  

Gift Annuities 

The Foundation has been the recipient of several gift annuities that require future payments to the donors or their 
named beneficiaries. The assets received from the donor are recorded at fair value. The Foundation has recorded 
a liability at March 31, 2026 and 2025 of $1,698,211 and $1,777,715, respectively, which represents the present 
value of the future annuity obligations. The liability has been determined using discount rates ranging from 0.6% 
to 7.2%. Contribution revenue recognized under such agreements was approximately $120,000 and $346,000 for 
the years ended March 31, 2026 and 2025, respectively.  

Charitable Remainder Trusts 

The Foundation administers various charitable remainder trusts. A charitable remainder trust provides for the 
payment of distributions to the grantor or other designated beneficiaries over the trust’s term (usually the 
designated beneficiary’s lifetime). At the end of the trust’s term, the remaining assets are available for the 
Foundation’s use. Assets held in charitable remainder trusts are recorded at fair value of $6,886,400 and 
$6,499,288 as of March 31, 2026 and 2025, respectively, and are included in assets limited as to use in the 
statements of financial position. 
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The Foundation has recorded a liability at March 31, 2026 and 2025 of $2,505,596 and $2,375,980, respectively, 
which represents the present value of the future obligations to make distributions to the designated beneficiaries. 
On an annual basis, the Foundation revalues the liability to make distributions to the designated beneficiaries 
based on actuarial assumptions. The present value of the estimated future payments is calculated using discount 
rates ranging from 2.40% to 5.0% and applicable mortality tables. 

The portion of the trust attributable to the future interest of the Foundation is recorded in the statements of 
activities as contributions with donor restrictions in the period the trust is established. No contribution revenue was 
recognized under such agreements for the years ended March 31, 2026 and 2025. 

Note 6. Net Assets  

Net Assets With Donor Restrictions 

Net assets with donor restrictions are restricted for the following purposes or periods at March 31: 

2026 2025

Subject to expenditure for specified purpose

Capital expenditures and special projects 3,995,531$      3,950,115$      

Resident assistance 3,051,995        431,417           

Scholarships 1,086,218        6,837,738        

Other 7,687,069        3,405,392        

15,820,813      14,624,662      

Subject to the passage of time

Beneficial interest in charitable trusts and annuities 4,467,177        4,254,740        

Endowments

Subject to appropriation and expenditure when a specified event occurs

Restricted by donors for

Capital expenditures and special projects 230,486           199,419           

Resident assistance 3,938,957        4,145,764        

Scholarships 364,948           379,437           

Other 54,145             27,706             

4,588,536        4,752,326        

Investment in perpetuity, the income of which is expendable to support

Capital expenditures and special projects 2,340,224        2,084,517        

Resident assistance 7,425,048        6,635,120        

Scholarships 1,572,073        1,403,481        

Other 3,203,771        2,914,636        

Perpetual trust 1,212,363        1,093,950        

15,753,479      14,131,704      

Total endowments 20,342,015      18,884,030      

40,630,005$    37,763,432$    
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Net Assets Without Donor Restrictions 

Net assets without donor restrictions have been designated for the following purposes at March 31: 

2026 2025

Undesignated 9,878,818$      5,755,402$      

Designated by the Board for specific purposes

Capital expenditures and special projects 12,740,293      12,907,398      

Scholarships 29,932             29,932             

Other 15,000             15,000             

22,664,043$    18,707,732$    

 

Net Assets Released From Restrictions 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes or by 
occurrence of other events specified by donors. 

2026 2025

Satisfaction of purpose restrictions

Capital expenditures and special projects 665,480$         366,891$         

Resident assistance 1,749,205        1,195,876        

Scholarships 189,250           214,274           

Other 1,922,954        2,706,072        

4,526,889$      4,483,113$      

 

Note 7. Endowment 

The Foundation’s endowment consists of 37 individual funds established for a variety of purposes. The 
endowment only includes donor-restricted endowment funds. As required by accounting principles generally 
accepted in the United States of America, net assets associated with endowment funds, including board-
designated endowment funds, are classified and reported based on the existence or absence of donor-imposed 
restrictions. 

The Foundation’s governing body has interpreted the State of California’s Prudent Management of Institutional 
Funds Act (SPMIFA) as requiring preservation of the fair value of the original gift as of the gift date of the donor-
restricted endowment funds absent explicit donor stipulations to the contrary. As a result of this interpretation, the 
Foundation classifies amounts in its donor-restricted endowment funds as net assets with donor restrictions 
because those net assets are time restricted until the governing body appropriates such amounts for 
expenditures. Most of those net assets are also subject to purpose restrictions that must be met before being 
reclassified as net assets without donor restrictions.  

In accordance with SPMIFA, the Foundation considers the following factors in making a determination to 
appropriate or accumulate donor-restricted endowment funds: 

• Duration and preservation of the fund 
• Purposes of the Foundation and the fund 
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• General economic conditions 
• Possible effect of inflation and deflation 
• Expected total return from investment income and appreciation or depreciation of investments 
• Other resources of the Foundation 
• Investment policies of the Foundation 

The endowment funds at March 31, 2026 and 2025 were entirely donor-restricted endowment funds and are 
reflected in the statements of financial position as net assets with donor restrictions of $20,342,015 and 
$18,884,030, respectively.  

Changes in endowment net assets were as follows for the years ended March 31: 

2026 2025

Endowment net assets, beginning of year 18,884,030$    18,397,726$    

Investment return 2,100,573        294,663           

Contributions 405,656           569,873           

Appropriation of endowment assets for expenditure (1,048,244)       (378,232)          

Endowment net assets, end of year 20,342,015$    18,884,030$    

 

Investment and Spending Policies 

The Foundation has adopted investment and spending policies for endowment assets that attempt to provide a 
predictable stream of funding to programs and other items supported by its endowment while seeking to maintain 
the purchasing power of the endowment. Endowment assets include those assets of donor-restricted endowment 
funds the Foundation must hold in perpetuity or for donor-specified periods as well as those of board-designated 
endowment funds, if any. Under the Foundation’s policies, endowment assets are invested in a manner that is 
intended to produce results over time that provide for sufficient growth of principal to endow the long-term 
operations of the Foundation. Actual results in any given year may vary from these amounts. 

To satisfy its long-term rate of return objectives, the Foundation relies on a total return strategy in which 
investment returns are achieved through both current yield (investment income, such as dividends and interest) 
and capital appreciation (both realized and unrealized). The Foundation targets a diversified asset allocation that 
places a greater emphasis on equity-based investments to achieve its long-term return objectives within prudent 
risk constraints. 

The Foundation has not adopted a specific spending policy related to appropriating expenditures each year from 
its endowment funds. However, the Foundation does appropriate expenditures on an as-needed basis to meet its 
objective to maintain the purchasing power of endowment assets to support the programs and other items 
supported by its endowment. 
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Note 8. Liquidity and Availability 

Financial assets available to meet general expenditure, that is, without donor or other restrictions limiting their use 
comprise the following within one year of March 31: 

2026 2025

Total financial assets

Cash and cash equivalents 1,930,209$      1,114,660$      

Investments 64,777,731      58,222,048      

Beneficial interest in perpetual trust 1,212,363        1,093,950        

Contributions receivable 214,952           333,204           

Total financial assets 68,135,255      60,763,862      

Donor-imposed restrictions 40,630,005      37,763,432      

Internal designations 12,785,225      12,952,330      

Financial assets available to meet cash needs for general

expenditures within one year 14,720,025$    10,048,100$    

 

The Foundation’s endowment funds consist of donor-restricted endowments. Income from donor-restricted 
endowments is restricted for specific purposes, with the exception of amounts available for general use. Donor-
restricted endowment funds are not available for general expenditure.  

The Foundation manages its liquidity and reserves following three guiding principles: operating within a prudent 
range of financial soundness and stability, maintaining adequate liquid assets to fund near-term operating needs, 
and maintaining sufficient reserves to provide reasonable assurance that long-term obligations will be discharged. 
The Foundation does not have a specific liquidity policy.  

Note 9. Functional Expenses 

The following schedules present the natural classification of expenses by function for the years ended March 31: 

Program Management Total Support

Services and General Fundraising Services Total

Professional services -$                 157,592$     1,314,125$  1,471,717$  1,471,717$  

Supplies and other -                   354,373       -                   354,373       354,373       

Contributions to affiliates 

and communities 4,791,285    -                   -                   -                   4,791,285    

4,791,285$  511,965$     1,314,125$  1,826,090$  6,617,375$  

2026

Support Services
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Program Management Total Support

Services and General Fundraising Services Total

Professional services -$                 158,179$     1,509,322$  1,667,501$  1,667,501$  

Supplies and other -                   441,844       -                   441,844       441,844       

Contributions to affiliates 

and communities 4,997,323    -                   -                   -                   4,997,323    

4,997,323$  600,023$     1,509,322$  2,109,345$  7,106,668$  

2025

Support Services

 

Note 10. Related-Party Transactions 

The Foundation recognizes the fair value of contributions received for the benefit of Front Porch as contribution 
revenue in accordance with Accounting Standards Codification 605, Transfer of Assets to a Not-for-Profit 
Organization or Charitable Trust That Raises or Holds Contributions for Others, as the Foundation and Front 
Porch are considered financially inter-related, as defined.  

For the years ended March 31, 2026 and 2025, the Foundation transferred contributions received of $4,736,285 
and $4,997,323, respectively, to Front Porch. At March 31, 2026 and 2025, $726,525 and $252,976, respectively, 
was payable to Front Porch and its affiliates. 

Front Porch contributes certain administrative services at no cost to the Foundation. The Foundation recognized 
contribution revenue of approximately $1,816,000 and $2,085,000 for these services for the years ended 
March 31, 2026 and 2025, respectively (see Note 3). These contributed services and other expenses are 
recognized as nonfinancial contribution revenue and support services expense in the statements of activities.  

Note 11. Disclosures About Fair Value of Assets  

Fair value is the price that would be received to sell an asset in an orderly transaction between market 
participants at the measurement date. Fair value measurements must maximize the use of observable inputs and 
minimize the use of unobservable inputs. There is a hierarchy of three levels of inputs that may be used to 
measure fair value: 

Level 1 Quoted prices in active markets for identical assets 

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets, quoted prices 
in markets that are not active, or other inputs that are observable or can be corroborated by 
observable market data for substantially the full term of the assets 

Level 3 Unobservable inputs supported by little or no market activity and significant to the fair value of the 
assets 



Front Porch Communities Foundation 
Notes to Financial Statements 
March 31, 2026 and 2025 
 

 

 15 

Recurring Measurements 

The following table presents the fair value measurements of assets recognized in the statements of financial 
position measured at fair value on a recurring basis and the level within the fair value hierarchy in which the fair 
value measurements fall at March 31: 

Quotes Prices

in Active Significant

Markets for Other Significant

Identical Observable Unobservable

Assets Inputs Inputs

Fair Value (Level 1) (Level 2) (Level 3)

2026

Equities – domestic 25,443,263$  25,443,263$  -$                   -$                   

Equities – international 17,386,235    17,386,235    -                     -                     

Corporate bonds 10,026,564    7,342,378      2,684,186      -                     

Municipal securities 208,745         -                     208,745         -                     

U.S. Treasury and U.S. agency securities 2,582,307      2,582,307      -                     -                     

Mutual funds 7,981,805      7,981,805      -                     -                     

Beneficial interest in perpetual trust 1,212,363      -                     -                     1,212,363      

Total investments 64,841,282    60,735,988$  2,892,931$    1,212,363$    

Cash and cash equivalents (at cost) 1,148,812      

65,990,094$  

Fair Value Measurements Using

2025

Equities – domestic 24,695,061$  24,695,061$  -$                   -$                   

Equities – international 12,838,154    12,838,154    -                     -                     

Corporate bonds 10,537,529    8,170,912      2,366,617      -                     

Municipal securities 204,849         -                     204,849         -                     

U.S. Treasury and U.S. agency securities 3,675,642      3,675,642      -                     -                     

Mutual funds 5,426,509      5,426,509      -                     -                     

Beneficial interest in perpetual trust 1,093,950      -                     -                     1,093,950      

Total investments 58,471,694    54,806,278$  2,571,466$    1,093,950$    

Cash and cash equivalents (at cost) 844,304         

59,315,998$  

 

Following is a description of the valuation methodologies and inputs used for assets measured at fair value on a 
recurring basis and recognized in the statements of financial position, as well as the general classification of such 
assets pursuant to the valuation hierarchy. There have been no significant changes in the valuation techniques 
during the years ended March 31, 2026 and 2025. For assets classified within Level 3 of the fair value hierarchy, 
the process used to develop the reported fair value is described below. 
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Investments 

Where quoted market prices are available in an active market, investments are classified within Level 1 of the 
valuation hierarchy. If quoted market prices are not available, then fair values are estimated by using quoted 
prices of investments with similar characteristics or independent asset pricing services and pricing models, the 
inputs of which are market-based or independently sourced market parameters, including, but not limited to, yield 
curves, interest rates, volatilities, prepayments, defaults, cumulative loss projections, and cash flows. Such 
investments are classified in Level 2 of the valuation hierarchy. In certain cases where Level 1 or Level 2 inputs 
are not available, investments are classified within Level 3 of the hierarchy.  

Beneficial Interest in Perpetual Trust 

Fair value is estimated at the Foundation’s percentage of the fair value of the underlying assets held in trust. Due 
to the perpetual existence of the trust, the beneficial interest is classified within Level 3 of the hierarchy.  

There were no transfers of assets to or from Level 3 during the years ended March 31, 2026 and 2025. 

Note 12. Significant Estimates and Concentrations 

Accounting principles generally accepted in the United States of America require disclosure of certain significant 
estimates and current vulnerabilities due to certain concentrations. Those matters include the following. 

General Litigation 

The Foundation may be subject to claims and lawsuits that arise primarily in the ordinary course of business. It is 
the opinion of management that the disposition and ultimate resolution of such claims and lawsuits will not have a 
material adverse effect on the financial position, results of operations, and cash flows of the Foundation. Events 
could occur that would change this estimate materially in the near term. 

Investments 

The Foundation invests in various investment securities. Investment securities are exposed to various risks, such 
as interest rate, market, and credit risks. Due to the level of risk associated with certain investment securities, it is 
at least reasonably possible that changes in the values of investment securities will occur in the near term and 
that such changes could materially affect the amounts reported in the statements of financial position.  

Contributions 

Approximately 51% and 47% of all contributions were received from three and two donors in 2026 and 2025, 
respectively. 


